
Investors in an alleged
$300million Ponzi scheme
filed a class-action lawsuit
Monday against a Las Vegas
lawyer, who is facing separate
federal criminal charges,
accused of orchestrating the
operation.

The investors who filed the
lawsuit in District Court in-
clude Elizabeth Lewis, who
runs a Henderson cabinet
company; Paul Maalouf,
a retired law enforcement
officer; BradMaloff, who
owns a local tax service, the
lawsuit said.
Theplaintiffs claim they

were investing into the com-

pany J&JConsulting, andwere
told the investmentsprovided
money topeoplewhohad
settled legal claims inpersonal
injury cases andwere seeking
short-term fundingbefore the
settlementswerepaid.
“In short, the J&J Con-

spiratorsmarketed and
sold interests in purported
personal injury settlements

while promising 10 (percent)
to 20 (percent) returns paid
every couple ofmonths,”
the lawsuit said. “Instead of
investing the funds as repre-
sented, the J&J Conspirators
used themoney in a classic
Ponzi-like fashion, while
drawing significant profits.”
The lawsuit accuses Las

Vegas attorneyMatthew Bea-

sley of controlling the funds
through hisWells Fargo
account, and soliciting in-
vestors with Jeffrey Judd, the
president of J&J Consulting.
Earlier thismonth, Beasley

was shot by FBI agents who
went to his house to question
him about the Ponzi scheme,

Investors in probed $300M Ponzi scheme sue LV attorney
By Katelyn Newberg
Las Vegas Review-Journal
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4-1 decision is made
after intense debate

By Bill Dentzer
Review-Journal Capital Bureau

RENO — Lawmakers in
Nevada’s second-largest
county Tuesday rejected
a multi-pronged, legally
questionable rewrite of
county election procedures
advanced by election-fraud
conspiracists, closing out a
monthlong debate over the
controversial measure.
The Washoe County

Commission’s 4-1 vote
came shortly before 6
p.m. following six hours of
public testimony that drew
hundreds of residents and
scores of speakers.
“In my eight years of ten-

ure, I have never sat through
this much public comment
with this much passion on
one issue,” Commissioner
Bob Lucey said just prior
to the vote, adding that the
intense public interest “only
pushes me further into the
idea that this needs to be
vetted fully and adequately.”
Failing that, he said, “I’m a

no in its current form.”
On display throughout the

day’s testimony were two
diametrically opposed views
of American democracy and
voting rights, one favoring
an expanded ballot aimed
at making voting easier for
more people, the other seek-
ing tighter restrictions on

Washoe
rejects
paper
ballots
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Ed Uehling, an Airbnb owner/operator, speaks during a town hall Tuesday at the Clark County Government Center.

With the legalization of
short-term rentals in Clark
County a forthcoming
certainty, the conversation
has shifted to best-practice
regulations.
“We’re trying to get the

policy right,” Commission-
er Ross Miller said Tuesday
evening.
Miller hosted the first

of two town halls this

week inviting the public
to weigh in on how county
lawmakers should set
rules for the home-shar-
ing venture, made popu-
lar on platforms such as
Airbnb and VRBO, before
a state-mandated dead-
line of July 1.
If the public meeting

inside commission cham-
bers was any indication,
“right” is a subjective goal.
Some suggested that

lawmakers lift a distance

requirement intended to
prevent a proliferation of
short-term rentals. Oth-
ers requested that Mount
Charleston be carved out
of regulations, worried
about the potential for fires
and how far removed the
northwestern mountain
community is from police.
Ed Uehling, a regular

commenter and frequent
government critic at com-
missionmeetings, charged
that state law that passed

last year andmandates the
county to regulate short-
term rentals was intended
to benefit resort hotels,
pointing to the 2,500-
foot distance separation
required between a rental
and a hotel.
“It’s a total lie to say it’s

for the protection of the
community,” he said.
But the law came as a

response to the failure

Town hall focuses on legalization of short-term rentals
By Shea Johnson
Las Vegas Review-Journal
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federal prosecutors have said. The
49-year-old now faces a charge of
assault on a federal officer.

According to the lawsuit, the Ponzi
scheme began in 2017 and spread to
include downstream sellers who were
“utilized to lure additional investors.”

The investors claimed they lost tens
of thousands of dollars, with Lewis los-
ing more than $480,000, Maalouf losing
nearly $90,000, and Maloff losing more
than $200,000, the lawsuit said.

“J&J Consulting targeted inves-
tors who shared the same faith,
hobbies and gym memberships,”
the lawsuit said.

Although Judd was not named as
a defendant in Monday’s lawsuit, a
separate suit was filed Wednesday
against Beasley, Judd and multiple
companies associated with the men.

Mark Murphy, who filed that suit,
claimed he had invested about
$700,000 into the company since
2017, and would receive payments
on his investments about every
three months.

Murphy claimed he was aware
of more than $16 million that was
invested into the alleged Ponzi
scheme from more than 163 inves-
tors, the lawsuit said.

The investors who filed Monday’s
suit also named Wells Fargo as a
defendant, and claimed the bank
should have known that Beasley’s
bank account, which belonged to his
law firm, was not being used for its

intended purpose.
“Put simply, Wells Fargo knew J&J

and Beasley were running a sham
investment and misappropriating
and/or misapplying investor funds
through the Trust Account and relat-
ed accounts,” the lawsuit said.

Wells Fargo did not immediately
respond to request for comment.
Beasley’s attorney did not respond
to request for comment, and at-
tempts to reach Judd on Monday
evening were unsuccessful.

Judd told Murphy that the FBI had
raided his home, and “his assets were
frozen or taken based on the FBI’s al-
legations of a Ponzi Scheme,” accord-
ing to the lawsuit Murphy filed.

“Even in this conversation, Judd
represented that it was not a Ponzi
scheme, the investments were solid,
the business was legal, and if al-
lowed to continue, the profit distri-
butions would continue as well,” the
lawsuit said.

On March 3, federal agents arrived
at Beasley’s home on the 5400 block
of Ruffian Road, near Ann Road. Bea-
sley came to the door holding a gun,
and at one point pointed the gun at
his own head, prosecutors have said.

When the agents yelled for Beas-
ley to drop the gun, he pointed the
firearm at the agents “in a sweeping
motion,” according to a criminal
complaint. The agents then shot
Beasley in the chest and shoulder,
after which the attorney refused to
leave his home for nearly four hours.

Beasley later “repeatedly con-
fessed” to his involvement in the
Ponzi scheme, prosecutors said.

▶ BEASLEY
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casting ballots and citing unproven
and debunked claims of fraudulent
voting.

In the end, however, the measure’s
success or failure turned as much
on legal questions of what is within
the purview of counties in Nevada
to regulate regarding election law,
authority over which is invested in
the Legislature. Lawmakers in 2020,
amid the COVID-19 pandemic,
enacted a number of voting reforms
including universal mail-in voting.
Those reforms were made perma-
nent in last year.

Rebutting allegations
In written memos submitted

to the commission, lawyers and
researchers for the Legislature and
county government dissected each
of the resolution’s 20 proposals,
which included returning primarily
to using paper ballots and not elec-
tronic machines, hand-counting of
ballots, and posting National Guard
members or sheriff ’s deputies at
polling places.

Other changes sought to require
all poll workers be county residents;
that ballots dropped at collection
points be scanned and checked
against a voter registration database
before being accepted, and that
different-colored ballots be issued to
same-day registrants to vote.

“There’s a reason for every one of
the things that we put on this list,”
said Commissioner Jeanne Herman,
who sponsored the measure and
cast the only vote supporting it.

In a 17-page review of the changes,
an assistant district attorney wrote that
while some of the proposed actions
are within the commission’s power to
enact, such as hand-counting ballots
and posting sheriff’s deputies, other
more restrictive proposals — such as
requiring mail ballots to be sent voters
via certified mail — were not.

“The proposed election integrity
resolution deals with election law.
Election law is almost certainly not a
matter of local concern,” the attor-
ney, Nathan Edwards wrote.

Sending ballots via certified mail
also would cost the county $3.9 mil-
lion more in postage, county officials
estimated. Overall the total addi-
tional cost to the county for postage,
additional poll workers and equip-
ment was put at $5 million.

Evenly divided public
Additionally, in a memo to the

commission, the Washoe County
Sheriff ’s Office said it did not have
enough personnel to staff the coun-
ty’s 65 Election Day polling places or
25 early voting sites

Public comment for and against
was fairly even, with longtime poll
workers among those speaking out
against the measure and describing
it as a solution in search of a prob-
lem and accusing proponents of
trying to suppress the vote.

“You can’t count these votes by
hand. You’ll never get it done,” said
lawyer Margo Piscevich, who has
worked as a poll watcher.

A supporter, Betty Thiessen, said
paper ballots have been used in elec-
tions since the country’s founding.

“What’s the problem now?” she
said.

Both the state Democratic party
and the ACLU of Nevada had con-
demned the proposal, with the civil
rights group threatening to sue to
block it if it passed.

The state party celebrated its
defeat Tuesday evening, with party
Chair Judith Whitmer issuing a
statement calling it “part of a broad-
er strategy that is playing out in Re-
publican-dominated areas around
the country, a strategy intended to
delegitimize the very foundations of
our democracy.”

Meanwhile, in Nye County, com-
missioners passed a resolution last
week that asked — but did not de-
mand — that the county clerk enact
similar reforms.

The clerk said no changes are
possible before the June 14 primary
election.

Contact Capital Bureau
reporter Bill Dentzer at bdentzer@
reviewjournal.com. Follow
@DentzerNews on Twitter.
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of the county’s outright ban on the
short-term rental market. There are
between 6,000 and 12,000 estimat-
ed homes currently operating even
though they are not allowed, offi-
cials say.

The law also was borne by the
notion that regulations could both
safeguard neighborhoods and
provide a pathway to legalization for
homeowners, according to Assem-
blywoman Rochelle Nguyen.

Nguyen, the law’s architect, reit-
erated that the legislation received
bipartisan support as she and Miller
listened to several people speak
during the roughly 90-minute town
hall. As a sign of the “robust” turn-
out, as Miller had described it, at

least a handful of attendees were un-
able to get their comments in before
the town hall ended.

The county has invited public
comment via email at STRCom-
ment@ClarkCountyNV.gov.

Some rules are mandated by
the state, such as a prohibition on
short-term rentals in apartments
and a ban on parties and other large
events. Elsewhere, the county has lo-
cal authority, including in determin-
ing the number of licenses to allow
and the enforcement policy.

Last week, county lawmakers
discussed creating a lottery system
and limiting the number of licenses
to roughly 2,800.

Another town hall, to be hosted
by Commissioner Justin Jones, is
scheduled for 5:30 p.m. Thursday at
Desert Breeze Community Center,
8275 Spring Mountain Road.
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Julie Davies, an educator of a local short-term rental course, speaks during a
town hall regarding the regulation of short-term rentals Tuesday.

‘In my eight years of
tenure, I have never sat
through this much public
comment with this much
passion on one issue.

’Bob Lucey
Washoe County commissioner




